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Forward-Looking Statements
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This supplemental information contains forward-looking statements within the meaning of the Private Securities Litigation 
Reform Act of 1995.  These forward-looking statements involve certain risks and uncertainties that could cause actual 
results to differ materially from those expressed or implied by these statements.These risks and uncertainties include 
uncertainty around the duration and effects of the COVID-19 pandemic, and include factors detailed in the reports we file 
with the SEC, including those described under ñRisk Factorsò in our most recent Annual Report on Form 10-K and our 
Quarterly Reports on Form 10-Q. These forward-looking statements speak only as of the date of this 
communication.We expressly disclaim any obligation or undertaking to disseminate any updates or revisions to any 
forward-looking statement contained herein to reflect any change in our expectations with regard thereto or any change 
in events, conditions or circumstances on which any such statement is based.

It should also be noted that this information contains certain financial measures, including Adjusted EBITDA, Adjusted 
Earnings per Share, Adjusted Free Cash Flow, Net Leverage Ratio and Liquidity that are not required by, or presented in 
accordance with, accounting principles generally accepted in the United States, or GAAP. These measures are 
presented here to provide additional useful measurements to review our operations, provide transparency to investors 
and enable period-to-period comparability of financial performance. A description of non-GAAP financial measures that 
we use to evaluate our operations and financial performance, and reconciliation of these non-GAAP financial measures 
to the most directly comparable financial measures calculated and reported in accordance with GAAP, can be found in 
the appendix under ñReconciliation of Non-GAAP Measuresò.  



AAM Overview



We Are AAM

As a leading, global tier 1 automotive supplier,                

AAM designs, engineers and manufactures                

driveline and metal forming technologies that are making the 

next generation of vehicles smarter, lighter, safer and more 

efficient 

AAM delivers POWER that moves the world              

through world-class quality, technology leadership and 

operational excellence 16
ENGINEERING CENTERS

Over

60
MANUFACTURING 

FACILITIES

17
COUNTRIES

2020 SALES

$4.7B

å20,000
ASSOCIATES

Nearly

80
LOCATIONS
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Business Units and Market Leadership

DRIVELINE METAL FORMING

Å2020 Sales:  $3.6B 

ÅA Global Leader in

ÅFull-size pickup truck and SUV 

driveline systems

ÅAWD systems for crossover vehicles

ÅDamped gears, viscous dampers and 

rubber isolation pulleys

ÅPioneer of disconnecting AWD Systems

ÅOne of the leaders inhybrid and electric 

driveline solutions

Å2020 Sales:  $1.1B

ÅLargest automotive forger in the 

world 

ÅA Global Leader in

ÅPowdered metal connecting rods

ÅDifferential gears

ÅAxle shafts

ÅHypoid pinions

ÅRing gears

ÅTransmission gears

ÅCVT pulleys

ÅAluminum valve bodies

*Note:  Market leadership based on company estimates as compared to other independent supplier., business unit sales are after intercompany sales of approximately $0.4 billion.  
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2Q 2021 AAM Financial Highlights
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Quarterly 

Sales

>$1.28B $136M
Adjusted Free 

Cash Flow

$223M
Second Quarter 

Adj. EBITDA Margin of 

17.3%

AAM Delivers Strong Results and Continues Debt Pay Down 



New Business Announcements
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AAM has been named as sole-supplier of front and rear pickup axles for production 

at General Motorsô Oshawa, Canada, facility.

AAM completed a small acquisition that specializes in powered metal technology 

which supports light weighting of components for improved fuel economy.

Secured business with NIO, a leading Chinese Electric Vehicle OEM, supplying 

differentials for its next generation ePowertrainprogram.



Business Update (as of September 9, 2021)

Truck and SUV inventory daysô supply remains low. 

In the third quarter of 2021, AAM refinanced $600 million of senior notes. 

Due to industry-wide semiconductor shortages, AAM is experiencing production 

volatility and uncertainty during the third quarter across multiple vehicle segments.
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2021 Financial Outlook (as of July 30, 2021)
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2021 FinancialTargets

FullYear Sales $5.3 - $5.5 billion

Adjusted EBITDA $875 - $925 million

Adjusted Free Cash Flow $350 - $425 million

Å Customers prioritizing large truck and SUV output

Å These targets are based on North American light vehicle production in the range of 14.4 ï14.6 million units, current 

and anticipated customer production and launch schedules, and the current business environment as of July 30, 2021

Å Adjusted Free Cash Flow target assumes capital spending of approximately 4.0% - 4.5% of sales

Å AAM expects restructuring and acquisition-related cash payments to be between $50 and $65 million

Note: For definitions of Adjusted EBITDA and Adjusted Free Cash Flow and Non-GAAP reconciliations, please see the attached appendix



Environment, Social, and Governance



Sustainability Update
In 2021, AAM published a comprehensive sustainability report with the reporting framework based 

on SASB, GRI, and TCFD standards

In a survey conducted by 

Institutional Investor, our 

Financially Material ESG 

Disclosures were ranked 

1st out of 80+ nominated 

Small-cap Consumer 

companies*

11*For our 2019 sustainability report



Sustainability:  Key Areas of Focus

Our cross-functional team of subject matter experts considered Global Reporting Initiative (GRI) standards, 

industry-specific standards of the Sustainability Accounting Standards Board (SASB) and the United Nations 

Sustainable Development Goals to prioritize sustainability topics and develop performance indicators
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Electrification Product Technology



Electrification Addressable Market

Note: Total global addressable markets is based on electric drive unit install rates across various propulsion types 

*Source: IHS and management estimates as of February 2021

AAM anticipates the addressable sourcing market at 

~$18-20 billion by 2030*

Á This includes electric drive units, subsystems and components 

Á We offer solutions for various OEM go-to-market strategies for electric vehicles 

Á Our technology is a key differentiator

Á We expect the market to grow past 2030

AAMõs Competitive Advantage

Global Size

& Scale

Operational

Excellence

Technology

Leadership

Broad Product

Portfolio

Integration

Experience

Technical

Partnerships
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Significant Content Opportunity

Customer In-HouseSupport Customer OutsourcedSupport 

Components Electric Drive Units Vehicle Integration & Controls

AAM is Positioned to Support All OEM Sourcing Strategies

Subsystems Gearboxes

AAM CPV: Up to $500 AAM CPV: Up to $2,500+
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AAM Electrification History
Key Business Awards in Electrification To Date

AAM / Inovance 3-in-1 eDrive (China)
Å P4 Platform Electric Drive Units 

Å Scalable Power Level based on Application

Å Offset Gearbox Design

Å Optional Park Lock

Electronic Limited Slip Differential
Å North American BEV Pick-up Truck Application

Planetary Geartrain
Å European BEV Passenger Car Application

2-in-1 Electric Drive Units 3-in-1 Electric Drive Units (Platform)

Multiple 

Programs 

Awarded

Electric Drive Components 

High Performance Luxury OEM (Europe)
Å P3 Hybrid Electric Drive Unit

Å 160kW Peak Power

Å 2-speed Concentric Gearbox Design

Å Integrated TracRite® eLSD

Jaguar I-PACE (Europe)
Å Two P4 Electric Drive Units 

Å 150 kW Power Level

Å Power Dense Concentric Design

Å Integrated Park Lock (Front EDU only)

Baojun E300 City Car (China)
Å P4 Gearbox

Å 40 kW Peak Power

Å Offset Gearbox Design

Å Integrated Park Lock

Launched

Launched

2021 Launch

Awarded

Awarded

Awarded

Commercial Vehicle Differential
Å North American BEV Semi-Truck Application
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AAM ïREE Joint Development Agreement  

ÁAAM and REE intend to incorporate AAMôs next 

generation of high-speed electric drive units, which 

feature a fully integrated high-speed motor and 

inverter, into REEôs highly modular and disruptive 

REEcornerTMtechnology.

ÁThe REEcorner integrates critical vehicle chassis 

systems (propulsion, steering, braking, suspension, 

and controls) into a module that sits in-between the 

vehicle sub-frame and wheel to provideadditional 

space for battery storage, enabling greater vehicle 

range.

ÁAAMôs electric drive technology enables REEôs 

integration of these chassis systems into the  

REEcorner module based on itsindustry leading 

power densityand compact design.
Development is expected to occur at AAMõs Advanced Technology and Development 

Center in Detroit with delivery of prototypes planned by the end of 2021
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AAM / Inovance Technical Partnership

Á Inovance Overview
ï LeadingIndependent Traction Inverter Supplier in China

ï Portfolio of Electric Propulsion Products
Inverters, Motors, DC/DC Converters, On-Board Chargers, 3-in-1 Electric Drive Units

ï Strong Technical Team with Full Development Capability

ï Competitive and Vertically Integrated Manufacturing Footprint

Á Multiple Programs Awarded via Partnership

Partnership Accelerates Development of Next Generation Fully Integrated 

3-in-1 EDUs and Increased Access to the largest BEV Market
18



AAM Next Generation Electric Drive
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AAMõs Next Generation Electric Drive exceeds 

widely recognized industry benchmark in terms of critical EDU attributes

AAM Next Generation Electric Drive Units Deliver Compelling Performance

Strong Value 
Proposition

>10%
Improvement in 

Mass Efficiency

>40%
Improvement in 

Volumetric 

Efficiency

>40%
Improvement in 

Power Density

>10%
Reduced Power 

Loss, More 

Range


